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The occurrence of the financial crisis in 2008 made entrepreneurs aware of the 
importance of holding cash. It’s a worth studying to answer the question that what is 
the economic consequence of the cash holdings: value creating or value destroying. 
This paper builds a corporate governance index by principal component analysis. On 
the basis the model that including the influencing factors of cash holdings, the excess 
cash holdings retained in the sample enterprise is calculated. Through the panel data 
fixed effect model, this paper makes a research of the relationship between the cash 
holdings and the market value of companies. More over, this paper analysis the role of 
the corporate governance on the relationship between the two variables. 
This paper finds that, the amount of cash held by the company is negatively correlated 
with the market value of the company. And the improvement of the effectiveness of 
corporate governance will improve the relationship between excess cash and the 
market value of company. This is because, with efficient corporate governance 
mechanism, operators’ behavior of using cash is under the supervision of the owners 
and investors. On the other hand, efficient corporate governance mechanism solves 
the problem of asymmetric information. It can reduce the shareholders and investors’ 
risk discount in business investment, which makes the enterprise market value will 
not be serious low. Therefore, increase the market value internally retained funds. 
Finally, the article puts forward some constructive suggestions from three aspects, 
such as cash management, improving the governance mechanism and creating a good 
investment and financing environment. 
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第二章 文献综述   
2.1 公司持有现金的影响因素 
公司持有现金的研究是公司理财领域的热门话题，主要分析公司现金持有规
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